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Vacancy Kate Avg. Asking Rate Met Absorption Idgliveries Under Construction
19.6% $24.48 PSF (FSG) 1,052,283 SF 1.1 MSF 4.4 MSF
Figure 1: Under Construdion vs. Yacomcy {K5F) S choue coumes o Joviets BN
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Vacancy Rate Avg. Asking Rate Net Absorplicn Under Construetion
19.4% $14.01 PSF 121,696 5F 5.5 MSF

Fgure 1: Under (Construction vs. Absorption (M5F)
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It's a bird... It's a plane... No, it's just one of the many
cranes spotted throughout the DFW Metroplex. The
pipeline still remains sizeable with 30 projeets totaling
5.5 million sq. ft., at 37.0% pre-leased. Of the 30
projects, over 21 are greater than 100,000 sq. ft. Itis
important to note the 1.1 million sq. ft. Liberty Mutual
campus was removed from CBRE's statistical set after
they purchased the building, classifying it owner
occupied.
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Strong demand characterized leasing velocity during
the first half of 2017 led by Far North Dallas and Dallas
CBD. Enlink and Industrious cecupied One Aris Plaza
in Dallas CBD which was left vacant from 7-Eleven's
relocation to Las Colinas last year. While Industrious,
a coworking center, helped fill 23,000 sq. ft., Enlink's
156,000 sq. fr. expansion and relocation from Uptown
was the largest moves this quarter. NTT Data occupied
126,700 sq. fr. in the recently delivered One Legacy
West and is already considering an expansion.



Vacancy Hate Avg, Asking Raic Net Absorption Under Constrsction

19.1% 523.95 PSF 544,241 SF 6.1 MSF
*hurows ndicoe chosge hom graviows quaster.

Figure 1: Under Constrisction vs. Absarption |M5F)
Met Absorption [MSF) Vacancy Rate %
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Vacancy Under Construction Completions Net Absorption
6.4% 19,157,532 5F 7,923,937 SF 4,547,505 5F
* hrawes indicate trend from previous quader.

Figure 1: DFW Industrial Morket
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Frgure 2: DFW Industriol Morket Snopshot
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Figure 3: Historical Completions and Occupancy Rate
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Occupancy Rate Ave. Rental Rate Construction Starts Delivered Absorption
95.63% 51.20 PSF 7,175 Units 5,937 Units 5,631 Units
* hmaws indicate tend from previous quarter.
Figure 1: DFW Muliifamily Market
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11505 Anaheim Dr, Dallas, TX 75229-2211, Dallas County

Demographics Based on ZIP Code: 75229

Population
Summary Household

Estimated Population: 33,034 Mumber of Households: 11,653
Population Growth (since 2010): 5.1% Household Size (ppl): 3
Population Density (ppl / mile): 2,636 Households w/ Children: 3,991
Median Age: 38.16

Age

2750
2500
2250
2000
1,750
L500
L.250
1,000

TS0

500

250

Occupancy Fair Marlet Rents (Coumnty)
Vacant
[0 $1.750
Rented |
SR $1.,500
$1,250
$1,000
$750
$so00 |
Ouner §250 -
Lok
0
Quality of Life
Workers by Industry Workforce
Agricultural, Forestry, Fishing: r
Mining: 85 B
Construction: 5,703 “"‘;a";:'h’
Manufacturing: 6,299
Transportation and Communications: 1,320
wholesale Trade: 1,612
Retail Trade: 4 957
Finance, Insurance and Real Estate: G002
Services: 2,024
Public Administration: 623
Unclassified: 146
Hue Collar
B2

Household Income

Average Household Tncome: $129,828 Average Per Capita Income: $45,804
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MAP DATA

FEMA Special Flood Hazard Area: No
Map Number: 48113C0170K

Zone: X

Map Date: July 07, 2014

FIPS: 48113

Prepared for: Prestonwood Property
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IHOP 6.00% 5.90% -10
Outback Steakhouse 5.00% 5.15% +15
Red Lobster 5.75% 5.83% +8
Texas Roadhouse (GL) 4.75% 4.73% -2
All Corporate Casual Dining 5.65% 5.75% +10

GL=Ground Lease
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CASUAL DINING VS RETAIL NET LEASE

MARKET CAP RATES
Q1 2016 Q1 2017
Sector (Previous) (Current)
Casual Dining Sector 5.75% 6.00%
Retail Net Lease Market 6.18% 6.19%

Casual Dining Premium (bps) 43 19
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